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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Township Council

Township of Ocean

County of Ocean

Waretown, New Jersey 08758

Report on the Financial Statements

We have audited the accompanying comparative statements of assets, liabilities, reserves and fund balance--
regulatory basis of the various funds and account group of the Township of Ocean, County of Ocean, State of
New Jersey as of December 31, 2015 and 2014, and the related comparative statements of operations and
changes in fund balance--regulatory basis for the years then ended, the related statements of revenues--
regulatory basis, statement of expenditures--regulatory basis, and the related notes to the financial statements
for the year ended December 31, 2015.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles and practices prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey. Management is also responsible for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and in compliance with audit requirements prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
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Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1 to the financial statements, the Township of Ocean prepares its financial statements
using accounting practices that demonstrate compliance with regulatory basis of accounting and budget laws of
the Division of Local Government Services, Department of Community Affairs, State of New Jersey, which is a
basis of accounting other than accounting principles generally accepted in the United States of America, to meet
the requirements of the State of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described in
Note 1 and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do not present
fairly, in accordance with accounting principles generally accepted in the United States of America, the financial
position of the Township of Ocean, County of Ocean, State of New Jersey, as of December 31, 2015 and 2014,
or the results of its operations and changes in fund balance for the years then ended.

Basis for Qualified Opinion on Regulatory Basis of Accounting

As discussed in Note 1, the financial statements of the Length of Service Award Program Fund (“LOSAP™)
Trust Fund have not been audited, and we were not required by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, to audit nor were we engaged to audit the LOSAP
Trust Fund financial statements as part of our audit of the Township’s financial statements as of and for the
years ended December 31, 2015 and 2014. The LOSAP Trust Fund financial activities are included in the
Township’s Trust Fund, and represent 9.84% and 10.16% of the assets and liabilities, respectively, of the
Township’s Trust Funds as of December 31, 2015 and 2014.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary
had the LOSAP Trust Fund financial statements been audited as described in the “Basis for Qualified Opinion
on Regulatory Basis of Accounting” paragraph, the financial statements referred to above present fairly, in all
material respects, the assets, liabilities, reserves and fund balance--regulatory basis of the various funds and
account group of the Township of Ocean, County of Ocean, State of New Jersey, as of December 31, 2015 and
2014, and the results of its operations and changes in fund balance --regulatory basis of such funds for the years
then ended, and the related statement of revenues--regulatory basis, statement of expenditures--regulatory basis
of the various funds, and the related notes to financial statements, for the year ended December 31, 2015 in
conformity with accounting principles and practices prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey as described in Note 1.

Emphasis of Matter

Change in Accounting Principle

As discussed in Note 1 to the financial statements, during the fiscal year ended December 31, 2015 the
Township of Ocean adopted Governmental Accounting Standards Board (GASB) Statement No. 68, Accounting

and Financial Reporting for Pensions - an Amendment of GASB Statement No.27. Our opinion on regulatory
basis of accounting is not modified with respect to this matter.



Other Matters
Report on Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements referred to in the first
paragraph as a whole. The supplemental financial statements presented for the various funds are presented for
purposes of additional analysis as required by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey and is not a required part of the above financial statements. The
schedule of expenditures of federal awards and state financial assistance are presented for purposes of additional
analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards and New Jersey OMB’s Circular
15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid respectively, and are
also not required parts of the above financial statements.

Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated in all material respects in relation to the financial statements of
each of the respective individual funds and account group taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2016, on our
consideration of the Township of Ocean’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Township of Ocean’s internal control over financial reporting and
compliance.

Respectfully submitted,

HOLMAN FRENIA ALLISON, P.C.

B s

Robert W. Allison

Certified Public Accountant
Registered Municipal Accountant
RMA #483

Freehold, New Jersey
June 28, 2016
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Honorable Mayor and Members
of the Township Council

Township of Ocean

County of Ocean

Waretown, New Jersey 08758

We have audited, in accordance with the auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States and audit requirements as prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey, the financial
statements-regulatory basis of the Township of Ocean (herein referred to as “the Municipality™), as of and
for the year ended December 31, 2015, and the related notes to the financial statements, which
collectively comprise the Municipality’s basic financial statements, and have issued our report thereon
dated June 28, 2016. Our report on the financial statements-regulatory basis was modified to indicate that
the financial statements were not prepared and presented in accordance with accounting principles
generally accepted in the United States of America but rather prepared and presented in accordance with
the regulatory basis of accounting prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey, which is a basis of accounting other than accounting
principles generally accepted in the United States, to meet the requirements of the State of New Jersey for
municipal government entities as described in Note I .

Our report on the financial statements - regulatory basis included a qualified opinion on the financial
statements of the Length of Service Award Program Fund (“LOSAP”) Trust Fund. As discussed in Note 1
the LOSAP Trust Fund financial statements were not audited, and we were not required by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey, to audit nor were
we engaged to audit the LOSAP Trust Fund financial statements as part of our audit of the Township of
Ocean’s financial statements as of and for the year ended December 31, 2015. With the exception of the
LOSAP Trust Fund our opinion on the financial statements- regulatory basis was unmodified.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Municipality's
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Municipality’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Municipality’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or



detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the Municipality's financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Municipality's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards or audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Municipality's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey in considering the
Municipality's internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Respectfully submitted,

HOLMAN FRENIA ALLISON, P.C.

Pl

Robert W. Allison

Certified Public Accountant
Registered Municipal Accountant
RMA #483

Freehold, New Jersey
June 28, 2016



BASIC FINANCIAL STATEMENTS




This page intentionally left blank



EXHIBIT A
TOWNSHIP OF OCEAN - COUNTY OF OCEAN
CURRENT FUND
COMPARATIVE STATEMENT OF ASSETS, LIABILITIES,
RESERVES AND FUND BALANCE - REGULATORY BASIS
DECEMBER 31, 2015 AND 2014

Ref. 2015 2014
Assets
Cash A-4 $3,713590.33 $ 3,455,569.11
Cash - Change Fund A-4 875.00 875.00
3,714,465.33 3,456,444.11
Receivables and Other Assets with Full Reserves:
Delinquent Property Taxes Receivable A-5 436,135.27 371,182.46
Tax Title Liens Receivable A-6 527,052.83 485,936.73
Property Acquired for Taxes 2,155,800.00 2,155,800.00
Revenue Accounts Receivable A-7 8,108.90 8,781.06
Interfund:
General Capital Fund -14 - 1,633.19
Grant Fund A-15 161,104.84 130,961.56
Animal Control Trust -14 8,336.59 -
3,296,538.43 3,154,295.00
Deferred Charges:
Special Emergency Authorizations (40A:4-55) A-8 640,000.00 980,000.00
640,000.00 980,000.00
7,651,003.76 7,590,739.11
Grant Fund
Grants Receivable A-16 305,003.19 645,480.31
305,003.19 645,480.31

$ 7,956,006.95 $ 8,236,219.42

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT A
TOWNSHIP OF OCEAN - COUNTY OF OCEAN
CURRENT FUND
COMPARATIVE STATEMENT OF ASSETS, LIABILITIES,
RESERVES AND FUND BALANCE - REGULATORY BASIS
DECEMBER 31, 2015 AND 2014

Ref. 2015 2014
Liabilities, Reserves and Fund Balance
Appropriation Reserves A-3,9 737,245.72 795,780.89
Reserve for Encumbrances A-3,9 119,694.80 46,896.05
Accounts Payable A-13 100,000.00 133,999.11
Special Emergency Notes Payable A-4 470,000.00 900,000.00
Tax Overpayments A-4,5 17,258.21 75,122.45
Prepaid Taxes A-4,5 279,665.81 267,432.03
Due to State of New Jersey:
Senior and Veteran Deductions 6,892.78 222.57
Marriage Licenses 280.00 175.00
Training Fees 2,119.00 3,038.00
County Taxes Payable A-10 80,855.41 125,429.98
Local School Taxes Payable A-12 99,739.10 17,669.10
Spending Reserves:
Superstorm Sandy A-13 609,550.77 665,059.23
Sandy Aid A-13 142,998.41 49,725.03
Revaluation A-13 12,019.00 12,019.00
Pinelands Stabilization A-4 24,522.00 16,348.00
Fire Code Violations A-13 250.00 250.00
Payroll Deductions Payable A 5,566.21 8,265.73
Interfund:
Utility - Capital Fund A-14 422,515.00
Other Trust Fund A-14 435,939.66 22,319.83
3,567,111.88 3,139,752.00
Reserve for Receivables and Other Assets 3,296,538.43 3,154,295.00
Fund Balance A-1 787,353.45 1,296,692.11
7,651,003.76 7,590,739.11
Grant Fund
Interfund-Current Fund A-15 161,104.84 130,961.56
Appropriated Reserves A-17 114,530.48 502,960.02
Unappropriated Reserves A-18 22,752.92 2,999.03
Reserve for Encumbrances - 6,614.95 8,559.70
305,003.19 645,480.31

$ 7,956,006.95

$ 8,236,219.42

There were deferred school taxes on December 31, 2015 of $5,121,567.00 and
December 31, 2014 of $5,121,567.00 (Schedule A-12).

The accompanying Notes to Financial Statements are an integral part of this statement.
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN

CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - REGULATORY BASIS

FOR THE YEAR ENDED DECEMBER 31, 2015 AND 2014

Revenue and Other Income Realized

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts from Delinquent Taxes

Receipts from Current Taxes

Non-Budget Revenues

Other Credits to Income:
Animal Control Fund Statutory Excess
Unexpended Balance of Appropriation Reserves
Prior Year Open Space Share of Debt Service
Cancel Prior Year Accounts Payable
Interfunds Returned

Total Income

Expenditures
Budget Appropriations within Caps:

Operations:
Salaries and Wages
Other Expenses
Deferred Charges and Statutory Expenditures
Budget Appropriations excluded from Caps:
Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Municipal Debt Service
Deferred Charges

Prior Year Tax Appeals

Prior Year Senior Citizen Deductions Disallowed
Interfund Advance

County Taxes

Amount Due County for Added Omitted Taxes
Local Open Space Tax

Local District School Taxes

Total Expenditures

Statutory Excess to Fund Balance
Fund Balance January 1
Prior Year Rounding Adjustment

Decreased by:
Fund Balance Anticipated

Fund Balance December 31

11

EXHIBIT A-1

Ref. 2015 2014
A-2  $1,200,000.00 $1,644,825.54
A-2 2,133,637.07  2,756,579.65
A-2 347,924.74  469,009.68
A-2  23,603,813.89 23,268,148.28
A-2 349,345.94  151,822.94
A-4 8,336.59 11,260.95
A-9 268,376.15  331,854.77
A-4 93,096.00
36,077.91
10,606.64
27,958,118.93  28,726,507.81
3,866,300.00  3,969,025.00
4,013,950.00  3,806,821.00
938,680.76  920,000.00
170,000.00  164,800.00
389,887.03  940,664.12
56,000.00 56,000.00
773,709.63  691,283.12
340,000.00  340,000.00
A-3 T10548527.42 10,888,593.24
2,728.72 -
A5 5,500.00 3,252.74
28,510.09 96,582.49
A-10 557590095  5,504,834.23
A-10 80,855.41 -
A-11 383,859.00  378,186.00
A-12  10,641,576.00 10,558,457.00
27,267,457.59  27,429,905.70
690,661.34  1,296,692.11
A 1,296,692.11  1,644,826.00
(0.46)
1,087,353.45  2,941,517.65
A-1 1,200,000.00  1,644,825.54
A $ 787,353.45 $1,296,692.11

The accompanying Notes to Financial Statements are an integral part of this statement.



TOWNSHIP OF OCEAN - COUNTY OF OCEAN
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2015 AND 2014

EXHIBIT A-2

Special
Anticipated N.J.S. Excess or
Ref. Budget 40A:4-87 Realized (Deficit)
Fund Balance Anticipated ~ ~$1200,000.00 § - $ 1,200,000.00 -
Miscellaneous Revenues
Licenses
Alcoholic Beverages A-7 5,000.00 - 7,085.96 2,085.96
Fees and Permits A-7 75,000.00 - 52,678.45 (22,321.55)
Fines and Costs
Municipal Court A-7 140,000.00 - 116,180.10 (23,819.90)
Interest and Costs on Taxes A-7 60,000.00 - 102,998.36 42,998.36
Anticipated Utility Operating Surplus A-7 350,000.00 - 350,000.00 -
Uniform Construction Code A-7 401,460.00 - 304,763.67 (96,696.33)
State Aid:
Energy Receipts Tax A-7 596,512.00 - 596,512.00 -
Garden State Preservation Trust Fund A-7 10,289.00 - 10,289.00 -
Special Items of Revenue:
Federal and State Revenues Off-Set with Appropriations:
Body Armor Fund A-1 2,187.03 - 2,187.03 -
Other Special Items:
Township of Barnegat - Tax Collector A-7 31,000.00 - 15,000.00 (16,000.00)
Township of Barnegat - Recreation A-7 42,000.00 - 42,308.16 308.16
Township of Barnegat - Construction Office A-7 51,000.00 - 40,971.35 (10,028.65)
Reserve for Debt Service 300,000.00 - 300,000.00 -
Payment in Lieu of Taxes - Coastal Redevelopm A-7 290,000.00 - 142,937.96 (147,062.04)
Reserve for Sandy Aid A-7 49,725.03 49,725.03 -
Total Miscellaneous Revenues A-1 2,404,173.06 - 2,133,637.07 (270,535.99)
Receipts from Delinquent Taxes A-1 350,000.00 - 347,924.74 (2,075.26)
Subtotal General Revenues 3,954,173.06 - 2,481,561.81 (272,611.25)
Amount to be Raised by Taxes for Support of Municip¢ A-2  7,132,723.63 - 7,395,601.43 262,877.80
Total General Revenues 11,086,896.69 - 11,077,163.24 (9,733.45)
Non-Budget Revenues A-2 - - 349,345.94 349,345.94
$11,086,896.69 $ - $11,426,509.18 339,612.49

Ref. A-3 A-3

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT A-2
TOWNSHIP OF OCEAN - COUNTY OF OCEAN
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2015

Ref.
Analysis of Realized Revenues -
Allocation of Current Tax Collections:
Revenue from Collections A-15 $23,603,813.89
Allocated to:
School, County Taxes and Municipal Open Space A-10,11,12 16,682,191.36
Balance for Support of Municipal Budget
Appropriations 6,921,622.53
Add: Appropriation "Reserve for Uncollected
Taxes" A-3 473,978.90
Amount for Support of Municipal Budget
Appropriations A-2 $ 7,395,601.43
Receipts from Delinquent Taxes:
Delinquent Tax Collections A-5 $ 347,924.74
A-2 $ 347,924.74
Analysis of Non-Budget Revenue
Miscellaneous Revenue not Anticipated:
Employee Reimbursements $ 181,550.99
Workmans Comp Rembursements 19,389.00
Municipal Clerk 50,801.54
Refunds 23,484.64
Interest on Deposits 3,941.93
NJDMV Fines 1,433.00
Police 8,048.01
Event Fees 2,000.00
OC Joint Insurance Fund 6,250.00
Comcast Cable 33,991.21
Tax Collector 15,387.82
Licenses Other 3,067.80
A-1,2 $ 349,345.94

The accompanying Notes to Financial Statements are an integral part of this statement.
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN

TRUST FUNDS

COMPARATIVE STATEMENT OF ASSETS, LIABILITIES,
RESERVES AND FUND BALANCE - REGULATORY BASIS
DECEMBER 31, 2015 AND 2014

Assets
Animal Control Trust Fund
Cash
Change Fund

Other Trust
Cash
Interfund - Current Fund

Length of Service Awards Program Fund
(LOSAP) - Unaudited
Funds Held by Trustee

Liabilities and Reserves
Animal Control Trust Fund
Due State of New Jersey
Interfund - Current Fund
Reserve for Animal Control Fund Expenditures

Other Trust

Miscellaneous Reserves
Interfund - General Capital
Interfund - Utility Operating

Length of Service Awards Program Fund
(LOSAP) - Unaudited

Reserve for Length of Service Awards Program
(LOSAP)

EXHIBIT B

Ref. 2015 2014
B-1 $ 29,759.93 $  19,969.00
50.00 50.00
29,809.93 20,019.00
B-1 2,835,689.83 3,192,185.13
B-4 435,939.66 22,319.83
3,271,629.49 3,214,504.96
B-6 360,481.75 365,743.53
$ 3,661,921.17 $ 3,600,267.49
B-2 $ - $ -
8,336.59 -
B-3 21,473.34 20,019.00
29,809.93 20,019.00
B-5 3,001,294.36 2,945,317.96
B-5 269,187.00 269,187.00
1,148.13 -
3,271,629.49 3,214,504.96
B-6 360,481.75 365,743.53

$ 3,661,921.17

$ 3,600,267.49

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT C
TOWNSHIP OF OCEAN - COUNTY OF OCEAN
GENERAL CAPITAL FUND
COMPARATIVE STATEMENT OF ASSETS, LIABILITIES,
RESERVES AND FUND BALANCE - REGULATORY BASIS
DECEMBER 31, 2015 AND 2014

Ref. 2015 2014
Assets
Cash C2 § 76,982.40 $ 826,481.65
Deferred Charges to Future Taxation:
Funded C-4 6,810,335.33 7,335,890.36
Unfunded C-5 5,865,616.00 5,460,566.00
Green Acres Receivable 315,321.09 315,321.09
Grants Receivable 547,000.00
Interfunds:
Open Space Trust C-3 269,187.00 269,187.00
$13,884,441.82 $14,207,446.10
Liabilities, Reserves and Fund Balanci
Capital Improvement Func C3 % 38,32755 $ 15,377.55
Improvement Authorizations:
Funded C-6 804,497.22 157,126.37
Unfunded C-6 999,033.21 2,164,063.61
Serial Bonds C-7 6,208,625.00 6,724,550.00
Green Trust Loan Payable C-8 601,710.33 611,340.36
Bond Anticipation Notes C-9 4,728,116.00 3,358,816.00
Reserve for:
Reserve for Encumbrances C-6 76,165.13 470,236.64
Developer Contribution 63,497.00 63,497.00
Debt Service 310,506.00 586,841.00
Preliminary Expense: C-3 24,686.70 24,686.70
Interfund - Current Fund C-3 - 1,633.19
Fund Balance C-1 29,277.68 29,277.68
$13,884,441.82 $14,207,446.10

There were bonds and notes authorized but not issued on December 31, 2015 and 2014 of $1,137,500.00
and $2,101,750.00, respectively (Schedule C-10).

The accompanying Notes to Financial Statements are an integral part of this statement.

23



EXHIBIT C-1
TOWNSHIP OF OCEAN - COUNTY OF OCEAN
GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31. 2015

Ref.

Balance December 31, 2015 and 2014 C $ 29,277.68

The accompanying Notes to Financial Statements are an integral part of this statement.
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ASssets

Operating Fund:

Cash

TOWNSHIP OF OCEAN - COUNTY OF OCEAN
WATER-SEWER UTILITY FUND

COMPARATIVE STATEMENT OF ASSETS, LIABILITIES,
RESERVES AND FUND BALANCE - REGULATORY BASIS
DECEMBER 31, 2015 AND 2014

Cash - Change Fund

Interfunds:

Water-Sewer Utility Capital Fund

Trust Fund

Receivables with Full Reserves:
Consumer Accounts Receivable

Capital Fund:

Cash

Loans Receivable

Fixed Capital

Total Operating Fund

Fixed Capital Authorized and Uncompleted

Interfunds:

Current Fund
Total Capital Fund

25

EXHIBIT D

Ref. 2015 2014

D-5 838,819.38 1,557,425.84

300.00 300.00

D-11 555,960.13 305,610.06
1,148.13

1,396,227.64 1,863,335.90

D-7 993,145.65 987,927.88

993,145.65 987,927.88

2,389,373.29 2,851,263.78

D-5 1,753,720.08 1,507,108.89

D-18 4,981,715.00 1,671,540.00

D-8 35,886,476.91 35,886,476.91

D-9 15,225,000.00 11,025,000.00
D-12 422,515.00

58,269,426.99 50,090,125.80

60,658,800.28 $ 52,941,389.58

‘he accompanying Notes to Financial Statements are an integral part of this statement.



EXHIBIT D
TOWNSHIP OF OCEAN - COUNTY OF OCEAN
WATER-SEWER UTILITY FUND
COMPARATIVE STATEMENT OF ASSETS, LIABILITIES,
RESERVES AND FUND BALANCE - REGULATORY BASIS
DECEMBER 31, 2015 AND 2014

Ref. 2015 2014
Liabilities, Reserves and Fund Balance
Operating Fund:
Appropriation Reserves D-4,10 277,120.39 $ 238,660.37
Accounts Payable 17,004.67 12,489.72
Reserve for:

Encumbrances D-4,10 82,669.23 29,586.78
Utility Overpayments D-5,7 9,845.45 5,507.96
Interfunds:

Current Fund
Accrued Interest on Bonds, Loans and Notes D-11 105,027.80 101,977.00

491,667.54 388,221.83

Reserve for Receivables 993,145.65 987,927.88

Operating Fund Balance D-1 904,560.10 1,475,114.07

Total Operating Fund 2,389,373.29 2,851,263.78
Capital Fund:
Interfunds:

Water-Sewer Utility Operating Fund D-12 555,960.13 305,610.06
Improvement Authorizations:

Funded D-13 800,607.14 850,332.31

Unfunded D-13 9,739,667.08 9,013,094.68
Reserve for Encumbrances 69,744.99 43,892.24
Reserve for Amortization D-14 28,898,627.23 28,090,373.98
Reserve for Deferred Amortization D-15 3,557,115.27 1,108,189.41
Serial Bonds D-16 1,926,375.00 2,510,450.00
Bond Anticipation Notes D-17 1,462,000.00 1,057,000.00
NJ Environmental Infrastructure Trust Loan D-19 9,728,091.41 5,313,446.52
Capital Improvement Fund D-6 558,850.03 558,850.03
Reserve for Bond Covenants 872,261.64 888,759.50
Reserve for Preliminary Expenditures 95,809.44 95,809.44
Fund Balance D-2 4,317.63 254,317.63

Total Capital Fund 58,269,426.99 50,090,125.80

$ 60,658,800.28 $ 52,941,389.58

There were bonds and notes authorized but not issued on December 31, 2015 and 2014 of $5,955,073.00
and $8,832,017.00, respectively (Schedule D-20).

‘he accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT D-1
TOWNSHIP OF OCEAN - COUNTY OF OCEAN
WATER-SEWER UTILITY OPERATING FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

Ref. Year 2015 Year 2014

Revenue and Other Income Realized T
Fund Balance Utilized D-3 $ 1,039,646.24 $ 918,000.00
Water-Sewer Rents D-3 3,276,659.13 3,340,805.15
Miscellaneous Revenue Anticipated D-3 410,175.07 895,712.85
Capital Fund Balance Anticipated 250,000.00 300,000.00
Other Credits to Income:

Unexpended Balance of Appropriation Reserves D-10 222,101.61 168,740.34

Cancelation of Accrued Interest
Total Income 5,198,582.05 5,623,258.34
Expenditures
Operating D-4 2,947,855.00 2,830,855.00
Capital Improvements D-4 70,000.00 70,000.00
Debt Service D-4 1,213,136.54 1,019,617.28
Deferred Charges and Statutory Expenditures D-4 148,498.24 154,920.00
Surplus General Budget D-4 350,000.00 300,000.00
Total Expenditures 4,729,489.78 4,375,392.28
Excess in Revenue 469,092.27 1,247,866.06
Fund Balance January 1 D 1,475,114.07 1,145,248.01

1,944,206.34 2,393,114.07

Decreased by:

Utilization by Utility Operating Budget D-1 1,039,646.24 918,000.00
Fund Balance December 31 D $ 904,560.10 $ 1,475,114.07

EXHIBIT D-2

STATEMENT OF WATER-SEWER UTILITY CAPITAL FUND BALANCE

REGULATORY BASIS

Ref.
Balance December 31, 2014 D 254.317.63
Decreased by:
Anticipated D-3 $ 250,000.00
250,000.00
Balance December 31, 2015 D 4,317.63

The accompanying Notes to Financial Statements are an integral part of these statements.
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EXHIBIT D-3
TOWNSHIP OF OCEAN - COUNTY OF OCEAN
WATER-SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2015

Anticipated Excess or
Ref. Budget Realized (Deficit)
Fund Balance Anticipated $1,039,646.24 $1,039,646.24 $ -

Other Anticipated Revenues:

User Fees D-7 3,050,955.00  3,276,659.13  225,704.13
Miscellaneous D-5 400,000.00 410,175.07 10,175.07
Water-Sewer Capital Fund Balance 250,000.00 250,000.00 -

$4,740,601.24 $4,976,480.44 $ 235,879.20

Analysis of Other Anticipated Revenues

Reserve for Connection Fees D $ 131,563.44
Miscellaneous D-5 278,611.63
Consumer Accounts Receivable D-7 3,276,659.13
Interfunds D-12 250,000.00

$3,936,834.20

The accompanying Notes to Financial Statements are an integral part of this statement.
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN
GENERAL FIXED ASSETS ACCOUNT GROUP
COMPARATIVE STATEMENT OF FIXED ASSETS
AND FUND BALANCE - REGULATORY BASIS

DECEMBER 31, 2015 AND 2014

Assets
Land and Land Improvements
Buildings and Improvements
Furniture, Fixtures and Equipment

Liabilities
Investment in General Fixed Assets

The accompanying Notes to Financial Statements are an integral part of this statement.
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2015

EXHIBIT E

2014

$ 10,198,375.00
1,097,590.00
5,071,070.20

$ 10,198,375.00
1,097,590.00
4,162,016.12

$ 16,367,035.20

$ 15,457,981.12

$ 16,367,035.20

$ 15,457,981.12




TOWNSHIP OF OCEAN
COUNTY OF OCEAN, NEW JERSEY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The financial statements of the Township of Ocean, County of Ocean, New Jersey (the “Township”), include every
board, body, office or commission supported and maintained wholly or in part by funds appropriated by the Township as
required by N.J.S. 40A:5-5. The financial statements of the Township do not include the operations of the Board of
Education, first aid organization or volunteer fire companies which are subject to separate audits.

The Governmental Accounting Standards Board (“GASB”) Statement 14, as amended by GASB Statements 39 and 61,
established criteria to be used to determine which component units should be included in the financial statements of the
oversight entity. The criteria differ from the Division of Local Government Services, Department of Community Affairs,
State of New Jersey (the “Division™) requirements where certain boards, commissions, and agencies of the Township, by
statute or other directive, report separately on their financial statements. The Township had no component units in 2015.

B. Descriptions of Funds

The GASB is the recognized standard-setting body for establishing governmental generally accepted accounting and
financial reporting principles.

The accounting policies of the Township conform to the accounting principles applicable to municipalities which
have been prescribed by the Division. Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting on the stewardship of public
officials with respect to public funds. Under this method of accounting, the Township accounts for its financial
transactions through the following separate funds which differs from the fund structure required by generally
accepted accounting principles (“GAAP”):

Current Fund - revenues and expenditures for governmental operations of a general nature, including federal
and state grant funds.

Animal Control Trust Fund - animal control license revenues and expenditures.

Other_Trust Fund - sundry deposits held for satisfactory completion of specific work; receipts and
disbursements for dedicated purposes.

General Capital Fund - resources, including Federal and State Grants in aid of construction, and expenditures
for the acquisition of general capital facilities, other than those acquired through the Current Fund, including the
status of bonds and notes authorized for said purposes.
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Description of Funds (continued)

Water-Sewer Utility Operating Fund - revenues and expenditures necessary to operate a municipally-owned
water supply and sewer collection systems from user fees.

Water-Sewer Utility Capital Fund - resources, including Federal and State Grants in aid of construction, and
expenditures for the acquisition of water and sewer capital facilities, other than those acquired through the
Water-Sewer Utility Operating Fund, including the status of bonds and notes authorized for said purposes.

Payroll Fund - receipt and disbursement for payroll costs and payroll taxes.

General Fixed Assets Account Group - used to account for fixed assets used in general government operations.

C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division differ in certain respects from
GAAP applicable to local governmental units. The more significant differences are as follows:

A modified accrual basis of accounting is followed with minor exceptions.

Property Taxes and Other Revenues - property taxes and other revenues are recognized on a cash basis. Receivables
for property taxes and other items that are susceptible to accrual are recorded with offsetting reserves on the balance sheet
of the Township's Current Fund. GAAP requires such revenue to be recognized in the accounting period when they
become susceptible to accrual, reduced by an allowance for doubtful accounts.

Grant Revenues - Federal and State grants, entitlement or shared revenues received for purposes normally financed
through the Current Fund are recognized when anticipated in the Township's budget. Federal and State grant revenues
received for purposes of capital projects financed by capital ordinances are recognized when received. GAAP requires
such revenues to be recognized in the accounting period when they become susceptible to accrual.

Expenditures - unexpended or uncommitted appropriations, at December 31, are reported as expenditures through the
establishment of appropriation reserves unless cancelled by the governing body. GAAP requires expenditures to be
recognized in the accounting period in which the fund liability is incurred, if measurable, except for unmatured interest
on general long-term debt, which should be recognized when due.

Encumbrances - contractual orders at December 31, are reported as expenditures through the establishment of a reserve
for encumbrances. Encumbrances do not constitute expenditures under GAAP.

Appropriation Reserves - are available, until lapsed at the close of the succeeding year, to meet specific claims,
commitments or contracts incurred during the preceding year. Lapsed appropriation reserves are recorded as additions to
income. Appropriation reserves do not exist under GAAP.
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Basis of Accounting (continued)

Deferred Charges - the regulatory basis of accounting utilized by the Township requires that certain expenditures be
deferred, and raised as items of appropriation in budgets of succeeding years. These deferred charges include the two
general categories, overexpenditures and emergency appropriations. Overexpenditures occur when expenditures
recorded as “paid or charged” exceed available appropriation balances. Emergency appropriations occur when,
subsequent to the adoption of a balanced budget, the governing body authorizes the establishment of additional
appropriations based on unforeseen circumstances or for other special purposes as defined by statute. Overexpenditures
and emergency appropriations are deducted from total expenditures in the calculation of operating results and are
established as assets for Deferred Charges on the respective balance sheets. GAAP does not permit the deferral of
overexpenditures to succeeding budgets. In addition, GAAP does not recognize expenditures based on the authorization
of an appropriation. Instead, the authorization of special purpose expenditures, such as the preparation of tax maps or
revaluation of assessable real property, would represent the designation of fund balance. The status of deferred charges at
December 31, 2015 is set forth in Note 9.

Compensated Absences - expenditures relating to obligations for unused vested accumulated vacation and sick pay are
not recorded until paid. GAAP requires that the amount which would normally be liquidated with expendable available
financial resources be recorded as an expenditure in the Current Fund and the remaining obligations be recorded as a
long-term obligation. The expenditures in the Water-Sewer Utility Operating Fund would be on a full accrual basis. The
compensated absence liability at December 31, 2015 is set forth in Note 4.

Property Acquired for Taxes - is recorded in the Current Fund at the assessed valuation when such property was
acquired and fully reserved. GAAP requires such property to be recorded at its market value.

Sale of Municipal Assets - Cash proceeds from the sale of Township owned property may be reserved until utilized as
an item of anticipated revenue in a subsequent year budget. Year end balances of such proceeds are reported as a cash
liability in the Current Fund. GAAP requires that revenue be recognized in the accounting period that the terms of sales
contracts become legally enforceable.

Interfunds - advances in the Current Fund are reported as interfund receivables with offsetting reserves which are
created by charges to operations. Income is recognized in the year the receivables are liquidated. GAAP does not require
the establishment of an offsetting reserve.

Inventories of Supplies - The costs of inventories of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The costs of inventories are not included on the various balance sheets. GAAP requires
that the cost of inventories be reflected on the balance sheet until utilized and expended.

General Fixed Assets - In accordance with the New Jersey Administrative Code, which differs in certain respects from
GAAP, the Township has developed a fixed assets accounting and reporting system.
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Basis of Accounting (continued)

General Fixed Assets (continued)

Fixed assets used in governmental operations (general fixed assets) are required to be accounted for in the General Fixed
Assets Account Group. Public domain (“infrastructure™) general fixed assets consisting of certain improvements other
than buildings, such as roads, bridges, curbs and gutters, streets and sidewalks and drainage systems are not capitalized.
GAAP does not require utilization of a general fixed asset account group.
All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available.

Depreciation is not recorded in the General Fixed Assets Account Group.

Expenditures for construction in progress are required to be recorded in the Capital Funds until such time as the
construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been accounted for separately.

Water-Sewer Utility Fixed Assets - Accounting for water-sewer utility fund “fixed capital” remains unchanged.

Property and equipment purchased by the Water-Sewer Utility Fund are recorded in the capital account at cost and are
adjusted for disposition and abandonment. The amounts shown do not purport to represent reproduction costs or current
value. Contributions in aid of construction are not capitalized. The balance in the Reserve for Amortization and
Deferred Reserve for Amortization accounts in the utility capital fund represent charges to operations for the costs of
acquisitions of property, equipment and improvements.

Property and equipment of the Water-Sewer Utility Fund are not depreciated. Principal payments for Water-
Sewer Utility debt are recorded as expenditures in the Water-Sewer Utility Statement of Operations.

During 2015 and 2014 the following changes occurred in the fixed assets of the Township:

Balance Increase Balance
Jan. 1, 2015 (Net) Dec. 31, 2015
General Fixed Assets Account Group:
Land and Buildings $ 11,295,965 $ $ 11,295,965
Machinery and Equipment 4,162,016 909,054 5,071,070
Water-Sewer Utility Fund:
Fixed Capital 35,886,477 35,886,477
Fixed Capital Authorized and Uncompleted 11,025,000 4,230,000 15,255,000
$ 62,369,458 $ 5,139,054 $ 67,508,512
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Basis of Accounting (continued)

Utility Fixed Assets (continued)

Balance Increase Balance
Jan. 1, 2014 (Net) Dec. 31, 2014
General Fixed Assets Account Group:
Land and Buildings $ 11,295,965 $ $ 11,295,965
Machinery and Equipment 3,599,818 562,198 4,162,016
Water-Sewer Utility Fund:
Fixed Capital 28,439,077 7,447,400 35,886,477
Fixed Capital Authorized and Uncompleted 11,447,400 (422,400) 11,025,000
$ 54,782,260 $ 7,587,198 $ 62,369,458
D. Financial Statements

The GASB Caoadification requires the financial statements of a governmental unit to be presented in accordance with
GAAP. The Township presents its financial statements in accordance with another comprehensive basis of accounting as
promulgated by the Division which differs from the financial statements required by GAAP. In addition, the Division
requires the financial statements to be referenced to the supplementary schedules. This practice differs from GAAP.

E. Budgets and Budgetary Accounting

An annual budget is required to be adopted and integrated into the accounting system to provide budgetary control over
revenues and expenditures. Budget amounts presented in the accompanying financial statements represent amounts
adopted by the Township and approved by the Division in accordance with applicable statutes.

F. Impact of Recently Issued Accounting Principles

For the year ended December 31, 2015, the Township implemented GASB Statement No. 68 Accounting and
Financial Reporting for Pensions — (Amendment to GASB Statement No. 27). The implementation of the Statement
requires the Township to disclose its portion of the collective net pension liability of the New Jersey Public
Employees’ Retirement System (PERS) and the New Jersey Police Firemen’s Retirement System (PFRS).

G. Subsequent Events

The Township has evaluated subsequent events through June 28, 2016, the date the financial statements were made
available to be issued.

NOTE 2. CASH AND CASH EQUIVALENTS
A. Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey which are insured by the
Federal Deposit Insurance Corporation (“FDIC”), or by any other agencies of the United States that insure deposits or the
State of New Jersey Cash Management Fund.
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

NOTE 2. CASH AND CASH EQUIVALENTS (continued)

A. Deposits (continued)

New Jersey statutes require public depositories to maintain collateral for deposits of public funds that exceed insurance

limits as follows:

The market value of the collateral must equal five percent of the average daily balance
of public funds; or

If the public funds deposited exceed 75 percent of the funds of the depository, the
depository must provide collateral having a market value equal to 100 percent of the
amount exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a banking
institution that is a member of the Federal Reserve System and has capital funds of not less than $25,000,000.

At year-end the carrying amount of the Township's deposits was $9,249,787 and the bank balance amount was
$10,806,161. Of this amount $750,000 was covered by federal depository insurance and a collateral pool under New
Jersey’s Governmental Unit Deposit Protection Act covered $8,509,541. An amount of $1,546,620 was on deposit in the
name of various developers for escrow and is insured by federal depository insurance or uninsured depending on the
deposits of the individual developer in the depository.

B. Investments

a. When authorized by a cash management plan approved pursuant to N.J.S. 40A:5-14, the Township
may use available funds for the purchase of the following types of securities which, if suitable for
registry, may be registered in the name of the Township:

)

)
3)

(4)

(%)

(6)

Bonds or other obligations of the United States or obligations guaranteed by the United
States.

Government money market mutual funds.

Any obligation that a federal agency or a federal instrumentality has issued in accordance
with an act of Congress, which security has a maturity date not greater than 397 days from
the date of purchase, provided that such obligation bears a fixed rate of interest not
dependent on any index or other external factor.

Bonds or other obligations of the Township, or bonds or other obligations of school districts
of which the Township is a part or within which the school district is located.

Bonds or other obligations, having a maturity date not more than 397 days from the date of
purchase, approved by the Division of Investments, New Jersey Department of the
Treasury.

Municipal investment pools.
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

NOTE 2. CASH AND CASH EQUIVALENTS (continued)
B. Investments (continued)
a. @) Deposits with the State of New Jersey Cash Management Fund established pursuant to

section 1 of P.L. 1977, c. 281; or
(8) Agreements for the repurchase of fully collateralized securities, if:

@ the underlying securities are permitted investments pursuant to paragraphs (1) and
(3) of this section;

(b) the custody of collateral is transferred to a third party;

©) the maturity of the agreement is not more than 30 days;

(d) the underlying securities are purchased through a public depository as defined in
section 1 of P.L. 1970, c. 236 (C.17:9-41);

(e) a master repurchase agreement providing for the custody and security of collateral
is executed.

b. Any investment instruments in which the security is not physically held by the Township shall be
covered by a third party custodial agreement, which shall provide for the designation of such
investments in the name of the Township and prevent unauthorized use of such investments.

C. Investments are further regulated and restricted in accordance with N.J.S. 40A:5-15.1.

The State of New Jersey Cash Management Fund is authorized by statute and regulations of the State Investment
Council to invest in fixed income and debt securities which mature within one year. Collateralization of Fund
investments is generally not required. *“Other Than State” participants contribute up to one twentieth of one
percent per year of the value of the aggregate units owned by them to establish a Reserve Fund, which is
supplemented by the proportional interest of “Other Than State” participants in gains on investment transactions
realized. The Reserve Fund is available to cover losses of “Other Than State” participants occasioned by the
bankruptcy of an issuer of an investment held by the Fund and losses on sales of securities.

C. Cash Management Plan

In accordance with N.J.S. 40A:5-14, every municipality shall adopt a cash management plan and shall deposit and
invest its funds pursuant to that plan. The plan shall be approved annually by majority vote of the governing body
and may be modified from time to time in order to reflect changes in federal or state law or regulations. The chief
financial officer shall be charged with administering the plan.

When an investment in bonds maturing in more than one year is authorized, the maturity of those bonds shall
approximate the prospective use of the funds invested.

The plan also requires a monthly report to the governing body summarizing all investments made or redeemed since
the previous report and shall include, at a minimum, the specific detailed information as set forth in the statute.
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TOWNSHIP OF OCEAN - COUNTY OF OCEAN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

NOTE 2. CASH AND CASH EQUIVALENTS (continued)

D. Credit Risk Cateqgories

All bank deposits and investments as of the balance sheet date are classified as to credit risk by the following categories

described below:
Bank Balance

2015 2014
Depository Account
Insured:
FDIC $ 750,000 $ 750,000
GUDPA 8,509,541 8,517,963
Uninsured 1,546,620 1,646,855
$ 10,806,161 $ 10,914,818

Custodial Credit Risk - Deposits
Custodial credit risk is the risk that, in the event of a bank failure, the government’s deposits may
not be returned to it. The Township does not have a formal policy for custodial credit risk.

State law limits investments as noted above.

During the year, the Township had none of its idle funds invested in repurchase agreements collateralized by
eligible securities. At the close of the year, no such investments were held by the Township.

NOTE 3. DEBT

The Local Bond Law governs the issuance of bonds and notes to finance general municipal capital expenditures. Bonds
are retired in serial installments within the statutory period of usefulness. Bonds issued by the Township are general
obligation bonds, backed by the full faith and credit of the Township. Bond anticipation notes are issued to temporarily
finance capital projects, prior to the issuance of serial bonds. The term of the notes cannot exceed one year but the notes
may be renewed from time to time for a period not exceeding one year. All such notes must be paid no later than the
tenth anniversary of the date of the original note. The State of New Jersey also prescribes that on or before the third
anniversary date of the original note a payment of at least equal to the first legally payable installment of the bonds in
anticipation of which such notes were issued be paid. A second legal installment must be paid if the notes are to be
renewed beyond the fourth anniversary date of the original issuance and so on. Tax anticipation notes are issued if the
cash on hand is not sufficient to carry on normal operations of the municipality at any time during the year. Such notes
are authorized by a resolution adopted by the governing body.

A. Long-Term Debt

The Township's long-term debt is summarized as follows:
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NOTE 3. DEBT (continued)

A. Long-Term Debt (continued)

General Capital Fund
4.00% General Improvement Refunding Bonds issued for $5,280,000

on January 10, 2006, installment maturities to January 1, 2026 $ 3,120,000
2.00% to 3.375% General Improvement Refunding Bonds issued for

$4,280,000 on August 13, 2010, installment maturities to December 1,

2025 3,088,625

$ 6,208,625

The bonds mature serially in installments to the year 2026. Debt service requirements during the next five fiscal years
and thereafter are as follows:

Year Principal Interest
2016 $ 264,750 $224,870
2017 543,575 207,651
2018 562,400 214,051
2019 581,225 189,812
2020 604,463 169,939
2021-2025 3,302,212 409,516
2025-2026 350,000 7,175
$ 6,208,625 $ 1,423,014

Green Trust Loan Programs

The Township has low interest loans (2%) from the State Department of Environmental Protection and Energy under the
provisions of the New Jersey Green Acres Bond Act of 1983 and the Green Acres Bond Act of 1978 as follows:

2% $148,000 Loan for Recreation Area Development Phase | finalized
June 2010. Loan payments are due March and September until

March 2025 $ 601,710*
Debt service requirements during the next five fiscal years and thereafter are as follows:
Year Principal Interest

2016 $ 9,823 $ 1,985
2017 10,021 1,788
2018 10,223 1,587
2019 10,428 1,381
2020 10,637 1,171
2021-2025 50,578 2,562

$ 101,708* $ 10474*

* = The totals above are taken from the original amortization schedule of the loans. As of the date of this report, no
amortization schedule has been provided for the $500,000 principal-only loan.
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NOTE 3. DEBT (continued)

A. Long-Term Debt (continued)

Water-Sewer Utility Capital Fund
6.00% Utility Refunding Bonds issued for $5,235,000 on October 28, 1993,

installment maturities to August 1, 2017 3 151,500
6.00% Utility Refunding Bonds issued for $5,235,000 on October 28, 1993,
installment maturities to August 1, 2017 1,363,500
2.00 to 3.375% Utility Bonds Issued for $570,000 on August 13, 2010,
installment maturities to August 1, 2025 411,375
$ 1,926,375

The bonds mature serially in installments to the year 2026. Aggregate debt service requirements during the next five
fiscal years and thereafter are as follows:

Year Principal Interest
2016 $ 770,250 $ 81,346
2017 816,425 35,015
2018 37,600 10,704
2019 38,775 9,576
2020 40,538 8,413
2021-2025 222,787 22,542
$ 1,926,375 $ 167,596
Loans

New Jersey Environmental Infrastructure Trust

On December 2, 2010 the Township received two 2010 NJ Environmental Infrastructure Trust Loans. The first loan
consists of two agreements to be repaid over twenty years, a trust agreement of $160,000 at a fixed interest rate of
5% and an interest free fund agreement of $167,500. The second loan consists of two agreements to be repaid over
twenty years, a trust agreement of $555,000 at a fixed interest rate of 5% and an interest free fund agreement of
$298,323. The loan proceeds were to be utilized for various clean and drinking water infrastructure projects.

On May 3, 2012 the Township received a 2012 NJ Environmental Infrastructure Trust Loan. The loan consists of
two agreements to be repaid over twenty years, a trust agreement of $310,000 at interest rates ranging from 2.00% to
5.00% and an interest free fund agreement of $337,375. The loan proceeds were to be utilized for various clean
water infrastructure projects.

On May 17, 2012 the Township received two 2012 NJ Environmental Infrastructure Trust Loans. The first loan
consists of two agreements to be repaid over twenty years, a trust agreement of $153,224 at interest rates ranging
from 0.22% to 3.19% and an interest free fund agreement of $150,220. The second loan consists of two agreements
to be repaid over twenty years, a trust agreement of $255,234 at interest rates ranging from 0.22% to 3.19% and an
interest free fund agreement of $736,249. The loan proceeds were to be utilized for various clean and drinking
water infrastructure projects.
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NOTE 3. DEBT (continued)

A. Long-Term Debt (continued)

On May 22, 2014 the Township received two 2014 NJ Environmental Infrastructure Trust Loans. The first loan
consists of two agreements to be repaid over twenty years, a trust agreement of $240,000 at interest rates ranging
from 3.00% to 5.00% and an interest free fund agreement of $740,000. The second loan consists of two agreements
to be repaid over twenty years, a trust agreement of $285,000 at interest rates ranging from 3.00% to 5.00% and an
interest free fund agreement of $300,928. The loan proceeds were to be utilized for various clean and drinking
water infrastructure projects.

On May 21, 2015 the Township received two 2015 NJ Environmental Infrastructure Trust Loans. The first loan
consists of two agreements to be repaid over twenty years, a trust agreement of $95,000 at interest rates ranging
from 3.00% to 5.00% and an interest free fund agreement of $292,386. The second loan consists of two agreements
to be repaid over twenty years, a trust agreement of $145,000 at interest rates ranging from 3.00% to 5.00% and an
interest free fund agreement of $433,143. The loan proceeds were to be utilized for various clean and drinking
water infrastructure projects.

On May 21, 2015 the Township received a 2015 NJ Environmental Infrastructure Trust Loan. The loan consists of
two agreements to be repaid over twenty years, a trust agreement of $90,000 at interest rates ranging from 3.00% to
5.00% and an interest free fund agreement of $91,545. The loan proceeds were to be utilized for various clean water
infrastructure projects.

On May 28, 2015 the Township received two 2014 NJ Environmental Infrastructure Trust Loans. The first loan
consists of two agreements to be repaid over twenty years, a trust agreement of $540,000 at interest rates ranging
from 3.00% to 5.00% and an interest free fund agreement of $1,744,862.

On May 28, 2015 the Township received two 2015 NJ Environmental Infrastructure Trust Loans. The first loan
consists of two agreements to be repaid over twenty years, a trust agreement of $1,089786 at interest rates ranging
from 3.00% to 5.00% and an interest free fund agreement of $970,000.

On May 28, 2015 the Township received a 2015 NJ Environmental Infrastructure Trust Loan. The loan consists of
two agreements to be repaid over twenty years, a trust agreement of $135,000 at interest rates ranging from 3.00% to
5.00% and an interest free fund agreement of $316,006. The loan proceeds were to be utilized for various clean
water infrastructure projects.

Schedule of annual debt service for principal and interest for the New Jersey Environmental Trust Loan during the next
five years and thereafter are as follows:

Year Principal Interest
2016 $ 485,308 $ 153,354
2017 500,422 147,490
2018 500,577 140,535
2019 510,778 133,534
2020 516,027 126,035
2021-2025 2,710,613 503,445
2026-2030 2,938,857 267,777
2031-2034 1,565,509 56,195
$ 9,728,091 $1,528,365
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NOTE 3. DEBT (continued)

B. Short-Term Debt

On December 31, 2015, the Township's outstanding bond anticipation notes were as follows:

General Capital Fund

Ordinance Interest
Number Description Amount Rate
07-17 Road and Drainage Improvements $ 258,116 1.250%
07-21 Dredging and Stream Cleaning of Lake 354,300 1.250%
11-12 Various Capital Improvements 936,500 1.250%
12-10 Storm Water Improvements 535,350 1.250%
12-15 Various Capital Improvements 570,000 1.250%
13-26 Various Capital Improvements 137,750 1.250%
13-27 Various Capital Improvements 457,900 1.250%
14-09 Fire Pumper Apparatus 427,500 0.590%
14-10 Bryant Road Gazebo 536,750 0.590%
15-11 Various Capital Improvements 513,950 0.780%
$ 4,728,116

Water-Sewer Utility Capital Fund

Ordinance Interest
Number Description Amount Rate
08-25 Acquisition of Land and Related Expenses $ 537,000 1.25%
13-05 Various Improvements to the Sewer System 500,000 1.25%
14-11 Various Improvements to the Sewer System 425,000 0.59%

$ 1.462,000

C. Bonds and Notes Authorized but not Issued

At December 31 the Township had authorized but not issued bonds and notes as follows:

2015 2014
General Capital Fund $ 1,137,500 $ 2,101,750
Water-Sewer Utility Capital Fund 5,955,073 8,832,017
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NOTE 3. DEBT (continued)

D. Borrowing Power

New Jersey statutes limit the debt of a municipality to 3.5% of the average of the last three preceding years equalized
valuations of the taxable real estate and improvements. The Township's statutory net debt at December 31, 2015 was
1.84%. The Township's remaining borrowing power is 1.66%.

3.5% of Equalized Valuation Basis (Municipal) $ 46,376,255
Net Debt 24,343,805
Remaining Borrowing Power $ 22,032,450

E. Summary of Long Term Debt

During 2015 and 2014 the following changes occurred in the outstanding debt of the Township:

Balance Balance Due Within
Jan. 1, 2015 Issued Retired Dec. 31, 2015 One Year
Compensated Absences $ 584,468 $ 50,206 $ - $ 634,674 $ -
General Capital Fund:
Serial Bonds 6,724,550 - 515,925 6,208,625 264,750
Bond Anticipation Notes 3,358,816 1,478,200 108,900 4,728,116 4,728,116
Loans Payable 611,340 - 9,630 601,710 9,823
Water- Sewer Utility Fund:
Serial Bonds 2,510,450 - 584,075 1,926,375 770,250
Bond Anticipation Notes 1,057,000 425,000 20,000 1,462,000 1,462,000
Loans Payable 5,313,447 1,147,074 765,245 5,695,276 180,670
$ 20,160,071 $ 3,100,480 $ 2,003,775 $ 21,256,776 $ 7,415,609
Balance Balance Due Within
Jan. 1, 2014 Issued Retired Dec. 31, 2014 One Year
Compensated Absences 3 500,739 $ 83,729 $ - 3 584,468 $ -
General Capital Fund:
Serial Bonds 7,221,650 497,100 6,724,550 515,925
Bond Anticipation Notes 3,048,537 595,650 285,371 3,358,816 3,358,816
Loans Payable 620,781 9,441 611,340 9,630
Water- Sewer Utility Fund:
Serial Bonds 3,063,350 552,900 2,510,450 584,075
Bond Anticipation Notes 1,107,000 - 50,000 1,057,000 1,057,000
Loans Payable 4,931,618 1,147,074 765,245 5,313,447 180,670

$ 20,493,675 $ 1,826,453 $ 2,160,057 $ 20,160,071 $ 5,706,116
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NOTE 4. ACCRUED SICK AND VACATION BENEFITS

As discussed in Note 1 and in accordance with accounting principles prescribed by the State of New Jersey, the cash
basis of accounting is followed for recording the Township's liability related to unused vacation and sick pay. The
Township permits certain employees within limits to accumulate unused vacation and sick pay, which may be taken as
time off or paid at a later date at an agreed upon rate. The estimated current cost of such unpaid compensation
approximates $634,674and $500,468 at December 31, 2015 and 2014, respectively. In accordance with New Jersey
accounting principles, this amount is not reported as an expenditure or liability in the accompanying financial statements.

NOTE 5. FUND BALANCES APPROPRIATED

The fund balances at December 31 which have been appropriated and included as anticipated revenue in the municipal
budget for the year ending December 31 of the succeeding years are as follows:

2015 2014
Current Fund $ 700,000.00 $ 1,200,000.00
Water-Sewer Utility Fund $900,000.00 $ 1,036,946.24

*Not available as of the date of this report

NOTE 6. TAXES COLLECTED IN ADVANCE

Taxes collected in advance set forth as cash liabilities in the financial statements, are as follows:

Balance December 31
2015 2014
Prepaid Taxes $ 279,666 $ 267,432

NOTE 7. ASSESSMENT AND COLLECTION OF PROPERTY TAXES

New Jersey statutes require that taxable va